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Sector- Plastic (Moulded Luggage) 
 

 

 
RECOMMENDATION: BUY(12M)  

BUYING BAND:440-460  TARGET: 566 POTENTIAL UPSIDE: 25% 

 

Rational 

VIP industries is a leading luggage maker in India offering a wide range of products in 

hard luggage and soft luggage segments including school bags, trolleys, backpacks, 

suitcases, executive cases, duffels & overnight travel solutions. The company is Asia’s 

No.1 luggage manufacturer and transforming its business strategy from time to time. 

The company is maintaining its market share of 50% in the organized luggage industry 

by offering wide range of product mix like Carlton and VIP catering to high-end segment, 

Aristocrat caters to mid-segment, Skybags cater to mid and sub-mid segment and Alfa 

for lower-end price segment. Its ROE is around 29%.  We have valued VIP with PE 43x for 

FY19E. 

Outlook 

 Strong traffic creates demand for branded luggage. 

 Bags and luggage are becoming status symbols as they are considered lifestyle 

products helping wider acceptance of fashionable and high-end luggage. 

 There was a good growth in the luggage and bags industry during the year 2017-

18 due to strong consumer demand but there were lot of uncertainties due to 

implementation of Goods and Service Tax (GST) with effect from 1st July, 2017. 

 GST is good for the organized luggage and bag industry and long-term growth of 

the industry as GST’s effective implementation will bring unorganized players 

under the tax net and reduces the gap between prices of organized and 

unorganized players. 

 VIP’s traditionally strong categories like Soft uprights and Duffle also registered a 
very good growth. 

 The Company has plans to expand capacities for hard luggage in India facilities 
and for Soft luggage in Bangladesh. 

 Profit after Tax for the year under review amounted to Rs. 126.75 Crores 
(Previous Year Rs 85.21 Crores), a growth of around 49%. 

 Its Q1 FY19 total revenue is Rs 518 Cr which is 42 % more than QoQ & 29.50% 

more than YoY. 



 
 

Contact No. 731-497-1073                                                                                       https://www.capitalways.com 
                                                                                                                                       Date-02-11-2018 
 

                   VIP Industries 

Sector- Plastic (Moulded Luggage) 
 

 

 Its Q1 FY 19, EBITDA margin has grown to Rs 91 Cr increased by 60% YoY & 79% 

QoQ. 

 E-commerce is another channel to look for in the near future as it rapidly expands 

with Indian consumers and not only in metros but also in tier 2 and 3 towns. 

 Company has been maintaining a healthy dividend payout of 38.59%. 

 Company has good consistent profit growth of 31.89% over 5 years. 

 

 

Brands Of VIP showing good growth rate 

1) Skybags continues to do very well and is now the largest luggage and backpack 

brand in the country. 

2) VIP continues to enjoy a heady market share and is on top of the mind brand  

when it comes to family travel. 

3) Aristocrat, the value brand of the Company, saw an extremely good year and was      

the fastest growing brand. There is huge scope in the value segment of the 

market and company is well poised to grow its business in value segment. 

4) With Carlton, the brand for the new-age business traveller, company is tapping 

the high-end market where customers are discerning and willing to pay a 

premium for good bags. This segment is growing well and with Carlton we are 

poised to do very well in this segment. With Lifetime warranty for Carlton Edge 

ranges, we expect further good growth in the premium segment. 

5) In Ladies hand bags, Caprese  brand, has registered extremely good growth. 

Caprese is now available at more than 1000 points of sale across the country 

Stock Informations  

  

SHAREHOLDING PATTERN 

PARTICULAR 

  

PARTICULAR HOLDING % 

NSE Code VIPIND 

  

Promoter 53.46 

BSE Code 
507880 

  

FII 0.01 

Equity Cap(Rs 

Cr) 

28.26 

  

DII 5.67 

Market Cap(Rs 

Cr) 

6,600.00 

  

Others(Public) 40.86 

O/S Shares(Cr) 14.13 

    52 Week Range 276/647 

    Face Value Rs. 2 

    CMP Rs. 460 
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across all meaningful distribution channels including select Company run stores, 

franchisee stores, multi brand dealers and leading Department store chains like 

Shoppers Stop, Lifestyle, Central and Pantaloons, as well as all leading e-

commerce platforms like Myntra, Flipkart, Amazon, Jabong, ABOF and TataCliq. 

Focus is continuing to expand distribution in meaningful locations and channels. 

                                                    Key Financial Informations 

     
(Rs Cr) 

Particulars Mar'16A Mar'17A      Mar '18 A Mar'19E Mar'20E 

Net Sales 1,192.00 1,251.00 1,410.00 1,581.10 
1,775.25 

EBITDA 105.33 128.3 
190.64 

232.33 277.30 

PAT 63.41 76.39 
118.57 

146.08 173.83 

OPM(%) 9% 10% 
14% 

15% 16% 

NPM(%) 10% 6% 
8% 

9% 10% 

EPS(Rs.) 4.49 5.41 8.39 10.33 12.73 

Price(Rs.) 105 198 
319 

445 445 

P/E 23.39 36.60 
38.02 

43.06 34.96 

  
      

                                                                Quarterly Performance 

     
    (Rs. Cr) 

Particulars Q1FY19 Q1FY18 YoY(%) Q4FY18 QoQ (%) 

Total Revenue 518 400 29.50 363 42.70 

EBITDA 91 57 59.65 51 78.43 

PBT 90 57 57.89 50 80.00 

PAT 60 38 57.89 32 87.50 

No. of Shares(Cr) 14.13 14.13 - 14.13 - 

EPS 4.25 2.69 57.89 2.26 87.50 
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                                            Indexed Price Comparison 
 

 
 
 
                

             Global Luggage Market Analysis 2013-2017 & 2018-2023 

 

New Players Entering into the Market with New Product Launch Equipped with Add-On 
Features. The global market is projected to display modest growth represented by a CAGR of 
6.72% during 2018 - 2023, on account of factors such as growing number of business and 
industry, rise in disposable income, large number of new players entering into the market with 
new product launch equipped with add-on features. Moreover, emerging markets have shown 
remarkable growth in the recent years and this is anticipated to propel the demand for 
Luggage Bag in the future. 

            In terms of segmentation, the market is categorized into product segments including 

Business, Casual and Travel. The rising disposable income and living standards result in an 

increased demand for comfort and luxury. With more disposable income people are more 

likely to switch to good quality products from ordinary products.  
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                                                        Disclaimer 
 
Capital ways Investment Adviser is engaged in services of investment advise periodically with clients, 

investors, stake holders and general public in compliance with Securities and Exchange Board of India 

Act, 1992, Securities And Exchange Board Of India (Investment adviser) Regulations, 2013 and/or any 

other applicable directives, instructions or guidelines issued by the Regulators from time to time.  

Research report is a written or electronic communication that includes research analysis, research 

recommendation or an opinion concerning securities or public offer, providing a basis for investment 

decisions. The views expressed therein are based solely on information available publicly/internal 

data/other reliable sources believed to be true. The information is provided merely as a complementary 

service and do not constitute an offer, solicitation for the purchase or sale of any financial instruments, 

inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract 

of any kind. Research data and reports published/ emailed/ text messaged via Short Messaging Services, 

Online Messengers, WhatsApp etc transmitted through mobile application/s, including but not limited to 

FLIP™, Video Widget, telephony networks, print or electronic media and or those made 

available/uploaded on social networking sites (e.g. Face book, Twitter, LinkedIn etc) by Capital ways 

Investment adviser (hereinafter Capital ways), or those recommendation or offers or opinions 

concerning securities or public offer which are expressed as and during the course of “Public 

Appearance” are for informational purposes only. The reports are provided for assistance and are not 

intended to be and must not alone be taken as the basis for an investment decision. The user assumes the 

entire risk of any use made of this information. Though disseminated to clients simultaneously, not all 

clients may receive the reports at the same time. Capital ways will not treat recipients as clients by 

virtue of their receiving this report. The reports include projections, forecasts and other predictive 

statements which represent Capital Ways assumptions and expectations in the light of currently 

available information. These projections and forecasts are based on industry trends, circumstances and 

factors which involve risks, variables and uncertainties. The actual performance of the companies 

represented in the report may vary from those projected. The projections and forecasts described in this 

reports should be evaluated keeping in mind the fact that these- are based on estimates and assumptions 

are subject to significant uncertainties and contingencies will vary from actual results and such 

variations may increase over a period of time are not scientifically proven to guarantee certain intended 

results are not published as a warranty and do not carry any evidentiary value. are not based on certain 

generally accepted accounting principles  are not to be relied on in contractual, legal or tax advice. The 

reports do not take into account the particular investment objectives, financial situations, risk profile or 

needs of individual clients. The user assumes the entire risk of any use made of this information. Each 

recipient of the reports should make such investigation as deemed necessary to arrive at an independent 

evaluation of an investment in the securities of companies/commodities referred to in such reports 

(including the merits and risks involved).  Past performance is not a guide for future performance, future 

returns are not guaranteed and investors may suffer losses which may exceed their original capital. The 

user should consult their own advisors to determine the merits and risks of investment and also read the 

Risk Disclosure Documents for Capital Markets and Derivative Segments as prescribed by Securities 

and Exchange Board of India before investing in the Indian Markets. 


